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Notice Regarding Reporting of Other Operating Income 
(Gains Due to the Loss of Control of Subsidiary) 

 
LINE Corporation (hereinafter the "Company") announces as follows that it has determined the 
financial impact from the third-party allocation of new shares to increase capital conducted by a 
subsidiary of the Company, as announced in the notice titled "Notice of Execution of Memorandum 
of Understanding for Strategic Alliance by a Consolidated Subsidiary and Prospect of Change to 
Subsidiary" on January 31, 2018 and March 20, 2018. 
 

1. Incurred Other Operating Income 
(1) Occurrence of Event 

April 2, 2018 (Effective date of third-party allocation of shares for capital increase) 
 
(2) Event Details 

LINE MOBILE Corporation (hereinafter "LINE MOBILE"), a consolidated subsidiary of the 
Company, executed an agreement with SoftBank Corp. (hereinafter "SoftBank") regarding a 
capital alliance entered into on March 20, 2018 wherein SoftBank would underwrite a third-party 
allocation of new shares to increase LINE MOBILE's capital, as well as a partnership for 
promoting the MVNO business, and subsequently issued new shares to SoftBank on April 2, 
2018. As a result of these events, the Company has changed LINE MOBILE from a consolidated 
subsidiary to an equity-method affiliate. In conjunction with this event, the Company has re-
measured the fair value of its investments in LINE MOBILE and recorded the following gains due 
to the loss of control. 
 
(3) Impact of Event on Results 

9,494 million yen in gains due to the loss of control of the subsidiary will be reported as "Other 
Operating Income" in the Q2 2018 consolidated financial results. 

 
 
 
This is an English translation of the original Japanese-language document. Should there be 

any inconsistency between the translation and the original Japanese text, the latter shall prevail. 


