Phone : 040-23220352
email : avr242@gmail.com
avr2d@yahoo.com

CHARTERED ACCOUNTANTS

180/2 RT, Upstairs, Opp. Vijayanagar Colony Park-2, Vijayanagar Colony, HYDERABAD-500057

independent Auditor’s Report

To
The Members of M/s. ANDHRA BANK FINANCIAL SERVICES LIMITED

Report on the standalone Financial Statements

Opinion .

We have audited the accompanying Standalone financial statements of M/s. ANDHRA BANK FINANCIAL
SERVICES LIMITED({“the Company”} which comprises the Balance Sheet as at March 31, 2023, the
Statement of Profit and Lbss, and statement of cash flows for the year then ended, and notes to the
financial séatements, including a suntmary of significant accounting policies and other explanatory
information,

tn our opinion and to the best of our Information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner <0
required and give a true and fair view in confarmity with the accounting principles generally accepted m
India, of the state of affairs of the Company as at March 31, 2023, and profit/loss, and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section ef our report, We are
independent of the Company in accordance with the Code of Fthics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to aur audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules there under, and
we have fulfilled our other ethicaj responsibilities in accordance with these requirements and the Code
of Ethics. We helieve that the audit evidence we have abtained is sufficient and appropriate to provide a

" basis for our opinion, :

Emphasis of Matter:
1. it was submitted by the management that an adhoc provision for contingent liability was
* created during the earller years for Rs 36,07,36,930/- under the head Non Current Liabilities as
the same was related to the then court cases and.no additional provision is created for the
current year, .
The above provision was made during the year 1995-96 and 1999-20 and carrying these
/?;‘;@:m yrovisions since then. :
\\f’“ - *“*%ﬁ}rying these balances without any adjustment for more than 20 years does not refie'ct a
/ @M, }g[i%ble estimate of the company’s obligation and further we submit that the estimate is not
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reflecting true and correct and the provisions are not made as per the criteria specified at para
14 of the Accounting Standard 29 Provisions, Contingent Liabilities, Contingent Assets.

2. it was observed that under the Long Term Loans and Advances — Others~Unsecured,
considered good Rs 10,33,22,264/- showing as Advance Tax and TDS for the FY 1994-95, 1595.
86, 1998-97, 1999-20, 2008-09, 200910, 201213, and 2013-14, these are shown as
“considered good” though outstanding for more than 9 Years,

3. In addition to the above, we submit that the company net Biven effect to the emphasis points
mentioned in our previous year audit ie FY 2020-21 report and those are as follows
& In spite of the amount received from TNPL on Court decision and settlement of dispute
was shown as prior period income instead of Extracrdinary Income and which wiil not
have any impact on profit. Our opinion is not modified in this regard

b. - Under the head current liabilities trade payable Rs 8,80,412/- was shown till 31/03/2020
and the same was adjusted from amount received on Court decision and settlement of
tHspute and thereby trade payable was shown as NIL as an 31/03/2021. This non ~cash
transaction was not adfusted in the cash flow statement and cash flow statement is deficlt
in this regard, It was nullified hy making journal entry as there was no cash flow for this
particular liability and the amount received was consolidated for full and final settlement
and no separate cash entry required in this regard. Our opinion is not modified in this

regard,
The above a and b points are relevant to the Financiat Year 2020-21 not given effect during
the FY 2020-2%, 2021-22 and 2022-23 ' ' ¥

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors i responsible for the preparation of the other information, The

other information comprises the information included in Board’s Report including Annexures to

Board’s Report, but does not include the financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do nol express

any form of assurance .conclusion thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other
. information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appesrs to be materially

misstated,
If, based on the work we have performed, we conclude that'ther_e is @ material misstatement of this
other information, we are required to report that fact, We have nothing to report in this regard,

Responsibiiity of Managemaent for the Standalone Financial Statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5} of the
Companies Act, 2013 {“the Act”} with respect to the preparation of these standalone financial
statements that give a true and fair view of the financlal position, financial performance, and cash flows
of the Company in accordance with the accounting principles generally accepted in India; including the
accounting  Standards specified under section 133 of the Act, This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
Irregularlties; selection and application of appropriate impiementation and maintenance of accounting
policies; makingjudgments and estimates that are reasonable and prudent; and design, implementation
Intenance of adequate internal financial controls, that were operating effectively for ensuring
theACefraeds ompleteness of the accounting records, relevant'to the preparation.and presentatian




of the financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management js responsible for assessing the Company's abéiity to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basls of accounting unless management either intends to liguidate the Company or to
cease operations, or has no reaiistic alternative but to do so. , '
Those Board of Directors are also responsible for overseeing the campany’s financia) reporting process

Auditor’s Responsibility for the Audlt of the Financial Statements
Our ohjectives are to obtain reasonable assurance about whether the financlal statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
* that includes our opinion, Reasonable assurance is 4 high leve] of agsurance, but Is not a guarantee that
an audit conducted in accordance with SAs will always detect a materiaj risstatement when it exists,
Misstatemenis can arlse from fraud or error and are considered material if, individually or in the
apgregate, they could reasonably be expected to influence the econamic decisions of users taken on the
basis of these financial statements,

As parl of an audit in accordance with Standards on Auditing, we sxercise professional judgment and
maintain professional seepticism throughout the audit, We also: ’

a) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. b} Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the campany has
adequate internal financial controls System in place and the operating effectiveness of such
eonirols,

¢) Ewaluate the appropriateness of accounting policies. used and the- reasonableness of accounting
estimates and related discfosures made by management. ; )
d} Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether 3 material uncertainty exists related to events
ar conditions that may cast significant doubt on the Company’s ability fo continue as 4 going
concern. If we conclude that a material uncertainly exists, we are-required to draw attention in
our auditor’s report fo the related disclosures in the financlal statements or, if such disclosures
are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of ofir auditor’s report, However, future events or conditions may cause the

Company to cease to continue as a going concern.

-¢)  Bvaluate the overall presentation, siructure and content of the standalone financial stateinents,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair jpresentation,

We cotnmunicate with those charged with governance regarding, among other matters, the planned
scope and-thring of the audit and significant audit findings, including any significant deficiencies in
fhatwe identify during our audit. ‘




We also provide those charged with governance with a statement that we have complied with
relevant ethical requiremenis regarding independence, and (0 communicate with them all
relationships and other matters that may reasonably be thought 1o bear on our independence, and
where applicable, related safeguards, ‘

Other matters required to be reported for NREC

The Company was applied for registration as per the provisions of the Reserve Bank of india Act, 1934
and received a communication from Reserve Bank of India on 28.01.2005 rejecting the application for
certificate of registration as an NBFC.

Further as per the directions of Reserve Bank of India vide letter dated 28,01.2005, the company has
disposed off all its financial assets except certain shares which are in the physical form. However, the
Company has approached Reserve Bank of India, vide thelr letter dated 09.01.2008 with a request to
treat the company as Non Bank Non Financial Institution. In response 1o this Reserve Bank of India
replied on 05,12.2008 stating that it has taken the contents mentioned on record,

The Board of Directors of the Company has passed a res:olution for non aceeptance of any public
deposits. Accordingly the Company has not accepted any public deposits during the financial year, )

As the Company !s not carrying out any non banking financial activities, the prudential norms relating to
the income recognition, accounting standards, asset classification and provision of bad and doubtful
debts are not applicable to it .

Report an Other Legal and Regulatory Requirements

As required by the Com[ianles {Auditor's Repart) Order, 2016 ("the Order”), issued by the Central

Government of india in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in

the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order, ta the extent
" appilcabie,

As required by Section 143(3) of the Act, we report that:

a, We have sought and obtained all the information and explanations which to the best of our

- knowledge and bellef were necessary for the purposes of our audit.

b In our opinlon, proper baoks of account as required by law have been kept by the Company so
far as it appears from our examination of thase hoaks )

¢, The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Staterment dealt with by.
this Report are in agreement with the books of account

d. In our opinion, the aforesaid standalone financial statements camply with the Accounting
Standards specified under Sectton 133 of the Act, read with Rule 7 of the Companies (Accounts)
-Rules, 2014,

&, Onthe basis of the written representations received from the directors as on 31st March, 2023 taken
on record by the Board of Directors, none of the directors Is disqualified as on 31st March, 2023 from
being appointed as a director in terms of Section 164 {2) of the Act.

f. With respect to the adequacy of the Internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report In “Annexure
B".

g. With respect to the other matters to be included in The Auditor's Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our nformation




i. The Company has disclosed the impact of pending litigations an its financial position in lts
financial statements. Refer Annexure Cto our Report,
il,  The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any,
ili. . The Company is not required 10 be transferred, to the Investor Education and Protection Fund.

Iv (a)  The Management has represented that, to the best of its knowledge and belief, no funds
(which are materia! either individually or in the aggregate) have been advanced or loared or
Invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entity (“Intermediaries™), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other pessons or entities Identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b} The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
frony any person or entity, including foreign entity ¢ “Funding Parties™), with the anderstanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

{ ¢) Based on the audit procedures thal we have considered reasonable and appropriate in the

circumstances, nothing has come fo our notice that has caused us to believe that the representations

as provided under (a) and (b) above, contain any matevial misstatement.

V The company has not declared or paid any dividend during the year,

We repart on Directions u/sec 143(5} of the Corpanies Act, 2013 as under:

1. "The Company has system in place to process all the accounting transactions through IT system,

2, The Company has not carried out any Non Banking Financial Services during the year under
audit, Hence, there fs no restructuring of an existing loan or cases of waiver / write off of dgbts/
loans / interest etc made by a lender to the Company due to the Company’s inability to repay
the loan.

3, The Company has not recelved any funds or receivable for specific schemes from Central / State
agencles during the year,

For AV Ratnam & &Co.,

Chartered Accountants

Firm RegnaNo 0p3028S

o : -7

(CAGK Bgau )

Partner

M. No, 213273

Place; HYDERABAD

Date: 27/05/2023

UDIN:23213273BGUIINGS12

AV. RATRAM & CO. |
CHARTERED ACCOUNTANTS ,
# 180/2 RT, R.R SADAN,
VIJAYANAGAR COLONY,
HYDERABAD-500 057,



Annexure - A to the Auditors’ Report

The Annexure referied to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2023, we report that:

) {i) {a) The Company has raintained proper records showing full particulars, inctuding
quantitative detalls and situation of fixed assets

(b} The Company has a regular programme of physical verification of its fixed assets
by which fixed assets are verified in a phased manner. In accordance with this programme, fixad
assets were verified durlng the year and no discrepancies were noficed on such verification. in
our epinion, this periadicity of physical verlfication s reasonable having regard to the size of the
Company and the nature of its assets. ' .
{ ¢) The Title deeds of all the immovable properties owned by the company are held in the
name of the Company.
{d}) The Company has not revalued any of its Property, Plant and Equipment and Intangible
. Assets during the year. ’

(e} No proceedings have been initiated during the year or are pending against the company for
holding any benami property under the Benaml Transactions {Prohibition) Act, 1988 (as
amended In 2016} and rules made thereunder '

{ii) ; {a) The Company has stock of Shares in Physical form. The physical verification of stock has been
conducted at reasonable intervals by the Management and no discrepancies were noticed,

{b) The Company has not been sanctioned working capital limits in excess of five crore
fupees In aggregate from banks or financial institutions during the year on the basls of
security of current assets of the company, accordingly reporting under clause 3{jij(b} of the
Qrder dees not arise '

(i) The Company has not provided any guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limlted liability Partnerships of any
other parties during the year. In our opinicrn and accarding to the information and explanation
given to us, there were no investments made during the year. Accordingly, reporting under clause
3{lii){a) to 3(3i){f} of the Order daes not arise.

(iv} In our opinion and according to the information and explanations given to us, the Company has
not advanced any loan, given any guarantee or provided any security to the parties covered under
Section 185 of the Companies Act, 2013 and the Company has not given any loan or made any
investment covered under section 186 of the Companies Act, 2013. Accordingly, reporting under
clause 3({lv) of the Order does not arise,

(v) According to the information and explanations glven to us, the Company has not accepted any
deposits or amounts which are deemed to be deposlits within the meaning of sections 73 to 76 of
the Companies Act, 2013 and the relevant rules made there under, Accordingly, reporting under
clausa 3{v) of the Order does not arise, '

{vi)Th'e Central Government has not prescribed the maintenance of cost records under section 148{1)
of the Act, for any of the services rendered by the Company,

(vil)  (a)According to the information and explanations given to us and on the basls of our
of the records of the Company, amounts deducted/ accrued in the




books of account in respect of undisputed statutory dues including GST, and income tax have
been regularly  deposited during the vyear by the Company  with the
appropriate authorities,

According to the information and explanations given to us, no undisputed
amounts payable in respect of income tax, GST, were in arrears as at 31st March 2023 for a
period of more than six months from the date they became payable.

{vii}  According to the information and explanation given to us, the company has not surrendered or
.disctosed any transaction, previously unrecorded in the hooks of account, in the tax assessments
under the Income Tax Act, 1961, as income during the year. Accordingly, reporting under clause

3{vlii) of the order does not arise.

{ix) a) According to the information and explanations give to us and based on our examination of
the records of the Company, the Company daes not have any foans or borrowings during
the year. Accordingly, reporting under clause 3{ixj{a) of the order does not arise.

b]  According ta the information and explanations glven to us, the company has niot been dedared
© willful defaulter by any bank or financial Institution or government or any government
authority. Accordingly, reporting under clause 3{ix}{b} of the order does not arise.

¢} In our opinion and according to the information and explanations given to us, the Company'
has not taken any term loans during the year, Accordingly, reporting under clause 3(ix){c) of
the crder does not arise.

According to the information and explanations given to us and on an examination of the
financial statements of the company, the Company did not raise any funds during the year,
Accordingly, reporting under clause 3(ix)(d) of the order does not arlse.

e) According to the information and explanations given to us and on an examination of the
' standalone financial statements of the company, the Company does not have subsidiaries or
assoclate companies. Accordingly, reporting under clause 3(ix){e} of the order does not arise.

f) According to the information and explanations given to us, the company does not have
subsidiaries or associate companies, Accordingly, reporting under clause 3(ix){f} of the order
does not arise.

(x) a) In our opinion and according to the Information and explanations given to us, the
Company has nelther raised during the year any money hy way of initial public offer or
further public offer (including debt instruments). Accordingly, reporting under clause 3{x}{a)
of the order does not arise. - . '

h)' In our opinion and according to the information and explanations given to us, the Company
has not made any preferential aflotment or private placement of shares/ fully or partiy or
optionally convertible debentures during the year. Accordingly, reporting under clause 3{x){b)
of the order does not arise. :

*(xi)a). To the best of our knowledge and bellef and according to the information and explanations
given to us, no fraud by the Campany or no fraud on the Company has been naticed or reported
durin rse of our audit.




b)  During the year, no report under sub-section {12) of section 143 of the Companies Act, 2013
has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, :

¢) Based on the information and exptanations given tc us and as represented to us by the
management, there are no whistle blower complaints received during the year.

(xii}  In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company as per pros of the Companies Act, 2013, Accordingly, reporting under
clause 3(xii){a),(b},(c} of the Order does not arise

(xili)  According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in cormpliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

(xiv)  In our opinion and hased on our examination of records of the company, the Company does
not have an internal audit system and s not required fo have an internal audit system as per
the pros of the Companies Act, 2013. Accordingly, reporting under clause 3(xiv)(a),{b} of the
order does not arise.

{(xv}  According to the Information and exﬁéanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Actordingly, paragraph 3(xv) of the Order is not
applicable,

(xvi) The Company's application for registration was rejected by Reserve Bank of India vide their
letter No, DNBS (H) CMS N0.2238/HYQ 0472/2004-05, dated 28.01.2005 and required the
company to pass a specific Board Resofution for not to carry on the business as " Non
Banking Financlal Institution,

(xvii) The Company has not incurred cash losses during the current year covered by our audit-and
the immediately preceding financial year.

(xviii} There has been no resignation of the statutory auditors of the company during the year,
" Accordingly, reporting under dause 3{xviii} of the order does not arise,

{(xIx)  According to the information and explanations given to us and on the basis of the financial
ratios, ageing-and expected dates of realization of financial assets and payment of financlal
llabifitles, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on cur examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to belleve
that any material uncertainty exists as on the date of the audit report that company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the company. We further state that our

/iﬁﬁﬁ ting is based on the facts up to the date of the audit report and we neither give any




Buarantee nor any assurance that all liabilities falling due within a periad of one yesi from
the balance sheet date, will get discharged by the company as and when they fall due.

(xx) a)The company has not transferred the CSR amount remaining unspent in respect of other
than ongoing projects, to a Fund specified in Schedute VI to the Companies Act, 2013 till the
date of our report, However, the time period for such transfer i.e., six months of the explhry
of the financiaj year as permitted under the second provise to sub-section {5) of section 135

. of the Act, has not elapsed till the date of our report,

b) The company has not transferred the amount remaining unspent in respect of ongoing
projects, to a Speclal Account till the date of our report.

(xxi)  According to the information and explanations given ta us, the company does not require to
prepare the consolidated financials as per the companies Act,2013. Accerdingly, the
requirernent of clause 3({xxi) of the order is not applicable

For AV Ratnam & &Co.,
Chartered Accountants
Firm Regn, No 0036285

g
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Partner

Place: HYDERABAD
" Date : 27/05/2023
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AV. RATHAM & CO.
CHARTERED ACCOUNTANTS
#180/2 RT, R.R SADAN,
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Annexure - B to the Auditors’ Report

'Report on the Internal Financial Controls under Clause (i} of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Andhra Bank Einancial
Services Limited ("the Company”) as of 31 March 2023 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company’s management (s responsible for establishing and malntaining internal financial controls
based on the internal cantrot over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Finandial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India {'ICAI'). These
responsibliities include the design, implementation and maintenance of adequate Internal flnandal
controls that were operating effectively for ensiiring the orderly and efficlent conduct of s husiness,

. Including adnerence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the decounting records, and the Hmely
preparation of refiable financlal information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Campany's internal financial controls over flnanclal
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting {the “Guidance Note”) and the Standards on
Auditlng, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicabie to an audit of internal financial controls, both applicable to an audit of
Interna) Financial Controls and, both issued by the Institute of Chartered Accountants of India, Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit ta obtain reasonable assurance about whether adequate internal financlal controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects, -

- Our audit inveives performing procedures to obitain aodit evidence about the adequacy of the internal
financlal controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting Included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a materlal weakness exists, and testing and
evalyating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of materfal
risstaterent of the financial statements, whether due te fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Mea_’ning of Internal Financial Controls over Financial Reporting

A company's internal finantial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliabifity of financial reporting and the preparation of {inancial
statements for external purposes in accordance with generally accepted accounting principles, A
company's internal financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect. the
transactions and dispositions of the assets of the company; (2} provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only. in accordance with authorizations of managemeant and directors of the company; and {3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,' use,

. or disposition of the company's assets that could have & material effect on the financial statements.

Inherent Limitations of Internal Financial Conftrols bver Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possihllity of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financlal reporting to future periods are subject to the risk that the internal
financlal control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deterforate, ’

Opinion _ .

In our oplnion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2022, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Instityte of
Chartered Accountants of india,

For AV Ratnam & &Co.,
Chartered Accountants
Firm Regn. No 0039285

(CAGKBABU )
Partner
M. No, 213273

Place: HYDERABAD
Date : 27/05/2023
UDIN:23213273BGUIINGRT2

AV. RATNAM & CO,
CHARTERED ACCOUNTANTS
# 180/2 RT, R.R SADAN,

. VIJAYANAGAR COLONY,
HYDERABAD-500 057.



ANNEXURE C referred to In our Report of even date to the members of

Andhra Bank financial Services Limjted on the fegal matters,

According to the information and explanations given to us and on the basis of our examination of the
- available docurnents, the Company has the followlng legal / arbitration cases pending during the year.
L CIVILSUITS

SLNO.

PARTICULARS

STATUS

1,

Tamiinadu News Print & Papers Ltd (TNPL)
Vs Andhra Bank Financial Services Ltd -
Civil Appeal N0.2291-2292 of 2011 before
Supreme Court

TNPL has filed a civil sult in the High Court,
Madras claiming interest at 24% in the
sécuritles transactions of 1992, Division
Bench of Madras High Court gave an order
for interest at 12% p.a Instead of 24%

Aggrieved by the disallowance portion of
interest TNPL had preferred other side
appeal {309/01} before Division Bench of
Madras High Court.

Aggrieved by the decrea of Suit, the
company pieferred other side appeal
{328/01}) which was admitted by Division
Bench of Madras High Court.

On 21012010 the OSA No. 309/01
preferred by TNPL was dismissed and partly
allow OSA 328/01 preferred by the
Company. As per the judgment the
Company is liable to pay Rs.8,80,412/- along
with Interest @12% p.a. from 02-04-2001 to
till date of realizdation to TNPL.

Aggrieved by the said Order TNPL filed
SLP(C} No 11659-11660 of 2010 béfore
Hon’ble Supreme Court of India and leave
was granted on 01,03.2001. The suit was not
come up for regular hearing.

On 05.04.2010 the Company has filed a
petition No.2718 of 2010 in Madras High
Court for refund of money deposited eatlier
In the Madras High Court (Rs.1,42 Crore)
along  with applicable interest after
adjusting the money payable ta TNPL as per,
High Court Order, Accordingly the petition
was considered by Madras High Court on
29.10.2010 and ordered the TNPL to pay.the
amount to the company hefore 08,10.2010,
Aggrieved by the said order on 29,09.2010




by Machas High Court, TNPL moved ta the
Hon'ble Supreme Court and the court
granted interim stay to TNPL on 07.10.2010
subject to deposit of amount payable to the
Company.

The petition No.2718 of 2010 filed by the
Company was closed on deposit of a sum of
Rs.2.51 Crore by TNPL in Madras High Court
as per the directlons of the Honw'ble
Supreme Court. ‘

During the hearing the company has
deposited fn Madras High Court an amount
of Rs.1.42 Crores which has been treated as
expenditure during the year of deposit
instead of showing 1t as depesit in the asset
side of the balance sheet.

During the year 2020-21 the dispute has
been resolved through court appointed
mediator and TNPL has agreed to pay the
amount with applicable interest amounting
to Rs. 2,30,85,355 /-,

The amount of Rs, 2,30,85,355/- from TNPL
is shown as Prior Perfod Income for the year
2020-21 as the deposit was earlier
accounted as expenditure and trade
payahles to TNPE has been reduced to affect
the same as it has heen cleared and the
amount received is after adjusting the same,

Note: the above is no effect on eurrent
financial year

i, LABOUR SLHTS

SLNO. | PARTICULARS STATUS
1, Appeal before the Central Govt Industrial | On 23.03.2011 one person who worked on a
Tribunal {CGIT}), Hyderabad temporary basls tn the Cempany has filed a
complaint seeking employment in_ the
— erstwhile Andhra Bank with a copy to
/’{ﬁm Andhra Bank Financial Services Ltd. His
ﬁzﬁr‘\\p application for employment was rejected in
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e Andhra Dank giiwal;ergéngB;mof

contract with erstwhite Andhra Bank, Now
he has filed an appeal before cGIt

III. INCOME TAX APPEALS

Asst Year | High Court Appeal Date Remarks
No,
1993-94 [ ITTA320/2006 25.07.2006 | Out of the total seven appeals filed by the Company
. against the orders of the ITAT, Hyderabad one appeal

1994-95 | ITTA 425/2005 22.10,2005 | was already admitted on 29,12.2005 and other three
appeals relating to the Asst Years 1994-95,1995.96 and

1995-96 | ITTA 114/2012 11.09.2006 | 1996-87 were heard and admitted on 24.07.2013 and
the remaining three have to be admitted relating to the

1995-96 | ITTA 445/2005 22,10.2005 | Asst Years 1993-94,1997-98 and 1999-00. These cases
have yet to come up for regular hearing.

1996-97 | ITTA 424/2005 22.10.2005

1997-98 | ITTA 229/2007 02.07.2007 a

1999-00 ITTA 22872007 02.07.2007

LONG TERM PROVISIONS OF RS 36,07,36,930/-

SL.NO.

PARTICULARS

STATUS

1

Long term provisions of Rs 36,07,36,930/-

It was submitted by the management that
an adhoc provision for contingent Hability
was created during the earller years for Rs
36,07,36,930/- under the head Non Current
Liabilities as the same was related to the
then investors and no additional provision is
crealed for the current year,

The above pravision was made during the
year 1995-96 and 1998-20 and carrying
these provisions since then,

Carrying these balances without any
adjustment for more than 2¢ years'does'
not reflect & reliable estimate of the
company’s obligation and further we
submit that the estimate is not reflecting
true and correct and the provisions are not
made as per the ciiteria specified at para 14
of the Accounting Standard 29 Provisions,
Contingent Liabilitias, Contingent Assets,




1V PROVISION FOR INCOME TAX AND ADAVCE TAX AND TDS Rs 10,33,22,264/-

SLNO. | PARTICULARS

STATUS

1, PROVISION  FOR

INCOME

ADAVCE TAX AND TDS UNDER THE HEAD
LONGTERM LOANS AND ADVANCES

TAX AND

[t was submitted by the management that
an amount of Rs 10,33,22,264/- was shown
under the Head Long Term Loans and
Advances represents taxes paid on disputed
income for the sarlier years

For AV Ratnam & &Co.,
Chartered Accountants

Firm Regn. No 0034285

{CA G KBABU )
Partner
M. Nq‘ 213273

Place! HYDERABAD
Date ; 27/05/2023
UDIN:23213273BGUHNGS12

AV. RATNAM & CO.
CHARTERED ACCOUNTANTS
# 180/2 RT, R.R SADAN,
VIJAYANAGAR COLONY,
HYDERABAD-500 057.




I Andhra Bank Financial Services Ltd
- Sultan Bazar, Koti Building, Hyderabad
! Balance Sheet as on 31.03,2023
; " Particulars Note Asat As at
No 31 March, 2023 31 March, 2022
T o o Rs, ! Rs. Rs R Ré
EQUITY AND LIABHLITIES !
- lé’ﬁ"&féb;ﬁers Funds o B ] N - -
“ '{‘(a) ShareCapilal |3 '5,00,00,000 500000000
_'(b) Surplus 4 4504103 545,04,103 (-40,47,8256) 4,59, 52 178
(c) Money Received against Share
Warrants
) 'nm&‘;;;rmptication Money
Pendmg a!lotment
Non Current Liablhtlas
'(a) Long Term Bofrowmgs
(b) Deferred Tax Liabifittes (Net)
] (c) Oﬁher Long Term Llabaintles' : I
(d } Long !” erm Prov:smns o i Méﬁ,DT,BES,QBG'
‘Currenl Liabiiities S T
(a) Short Term Borrowings
" (b) Trade Payables C T
micro enlerprises and small )
enterprlses
- B. ”Fofai outstandmg duss of ol S
Ecredliors other than micro
enterprises and small enierprises 6
) {€) ) Other ¢ CunenfiLlablitt:es o 60,178 59,895 o B 59,85—5
|(d) Short Term Provislc}ns
Lo detAL 41,53,01211 i 40,67,49,000
!ASSEI'S o - o R
" [Mon-current assets T 1 T
" \Propery,Plant & Equipment 7 I
"7 (i) Tangible assets B T - o
" Gross Bk 22385 e e e e
"1 Less ; Depreciation ] 3223380 32,23.360 )
“Het Block 493 T 493
i (i) Intangible assets B
" i) Capilal work-in-progress | o " - -
" (iv) Iniangible assets under o - T
_ | development e o DN
by Mo - cyg’ep“ﬂ;:ya QQanis E —— -



(c) Deferred tax assels (Nel)
* (@) Long term Ioans and advances | I )
ol ] 104401309,
' (e) O{her non curreni assels
Currentassets | o R
{a) Cusrent investmenls -
“l(b} Inventories R AP 5 43 397 a
“H{e) Trade receivables B ol B
{@ Short term loans and advances | R
9 0
“1{g) Cash and Cash Equivalents | | YT T
. | 1ol 31,0386612]  31,08,99,409
O Other current assets
TOTAL B 41,53,01,211
SIGNIFICANT ACCOUNTING 2
_|POLICIES A [ B
The Notes referred to above form
an integrat parl of ithe Balance
Sheet 110 21 . —
As per our report allached
For AV Ratnam & Go
e ——— e eimmie—— e - /ﬂﬂ
Glxanered Accountanls KSD Swa Vara Pras ad

FRN : 0030288

{GK.Babu) _

.10,42,57,692

_ 30,24,80,815

40,67,49,000

Dtrector

Suresh Chandra TBII‘

Pariner \A NM“\/ w
MembE!’Ship No 2132?5“- . B Marasimha Rao . Ru;hfﬁangan -
uDiN: 3 24 ?—Q’J "o é, Ji g% ,ﬁéﬁ )1 Managing Director Company Secretary R

I

Place : Hyderab
Date : f 57,
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AV, RATHAN & CO.
CHARTERED & CGOUNTAN'?‘S‘

4 180/2 R, R.R SADAN,
VIJAYARAGAR COLONY,
HYDERABAD-H00 O57.
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AV, FEATT LA R & G0,
CHARTERED ACCOUNTANTS
#180/2 RT, R.R SADAN,
VIJAYANAGAR COLONY
HYDERABAD-S00 057,

Andhra Bank Financial Services Lid
Statement of Profit and Loss for the year ended 31.03.2023
Particulars Hota No 31.03.2023 31.03.2022
. . _ - B8 GBE
| _{Revenue from operations o ) ' ~
| Interestincome: R 1,47,87, 502 1,42,57,389
_|n_:Other income ; (profit/Loss) LN 16,800 8,600
Total Revenue (1 +1l ) 1,48,14,302 1,42,66,989
i [Expehises; 1
T |Cosiof malerial consumed I N
Purchase ofslock -in-lrade
Changes in ‘inventories of finished goods
| |work-in-progress and stock-in- Trade .
 |Employee Benefils expenses 15 1953,302] 17,76,551
| |Adminisirative and other Expenses 16 - 810,166 o 4,38,689
I |Depreciation and amoriization gxpenges 7 R . _’®
Other Expenses | 202773 2,66,824
T |rotal ‘expenses 29,66,241 B 24 81,874
IV [Profit before exceplional and extraordinary
items and jax__ N b 1,18,48,061 B 1,17,65,015
v ‘.\Exceptlonal Items -
Vi [Profit before exiraordinary flems and tax
(V-V) N i e
Vil |Prior period income 14 i - 1,51,064
.| Vi | Profit before Tax (Vi + Vil) 11848061 L 1,19,36,079
X |Tax Expense 1 18 . o . )
|| (1) Current tax_- j 32,86,133 .| 3320818/
" (2) Deferred tax_ o 0 o L
(3} Income Tax for earlier Asst Years 0 32,896,133 0 33,20,619
X iProfit {Loss ) for the period from - o
| continuing operations a ) 8551028 86,145,460
X {Profit/ ( Loss ) from discontinuing
| iOperaions . e e e i 3 o
Xl Tax sxpense of discontinuing operatmns :
& iProfit (Loss } from discontinuing i - o
_loperalions (after tax ) (X - Xil } o
X iProfit { Loss ) for the period (X + X[H} . 85,561,928 86,156,460
xv {Farnings per equity share : 18 o
f i ()Basic i 1.71 1.72
- ) Diluted 1.7 D D, I 2
| SIGNIFICANT AGCOUNTING POLICIES 2
The Nolesreferred to above form an infegral part - B
“as per our report alitached m / . ]
For AV Ratnam & Co W/ <"—(_;
¥ N . - \:’"7
Chartered Accountanls K Bhgsara Rao KSD Siva Vara Prasad Surash Chandra Tﬂh
TUeRNC ogeges VT ’ Director 7 Diractor - Dirgotor -
[GKBabu) B P
Partner M !\9"“‘)"\\ w;/
" IMembership No: 213273 B.Narasimbia Reo T RucfiRangari -
. Pﬁfﬁ"%ﬁzjﬁﬂﬂm Lg_é@ e Managing Director__ ‘! . _CompanySecrelary
Place : Hyderaba ) . - ~ e
“ipate : q,"}" E{’ o]
L




Andhra Bank Financial Services Ltd
Cash Flow Statement for the Year ended 31 March, 2023

Particulars 31.03.2023 31.03.2022
Rs Rs Rs Rs

Net cash inflow from operating activifies '
Profit Before Tax 1,18,48,061 ' 1,19,36,079
Adjustments :
Depreciation 0 0
Cash flow from investment business - change in the '
value of stocks {increase/Decrease) 0 0
Interest received(acc.int) _ 9
Interest paid 0
Dividend pald Q

Net cash inflow/ (outilow) from returns on investments
and servicing of finance
decrease in Debtors

Increase(Decrese) in Creditors

Cash Generated from operations

Diract Taxes paid net of refunds,if any
Net Cash from Operating Actlvities

Cash How from Investing activities :
Payments to acquire intangible fixed assets
Paymeris to acquire tangible fixed assets
Receipts from sales of tangible fixed assets

Net cash inflow hefore financing

Financina
lssue of ordinary capital
Repurchase of debanfure loan

Expenses paid in conpection with share issues
Net cash inflowf (outflow) from financing
increasel (Decrease} in cash and cash equivalents

Cash and Cash Equivafents as al beginning of the year 30,19,46,918 30,20,92,217
Cash and Cash Equivatent as at the end of the year 31,03,565,512 30,19,46,918
NOTES : ’ )

1. Cash Flow slalement has been prepared under the Indirect Method as set out in ihe Accounting Standard No 3 " Cash
2. Cash and Cash equivalent represent cash and Bank Balances, -
3. Previous year's figures have been regrouped/reclassified wherever applicable. '

The Noles referred to above form an integral part of the financial

slatemenls 1 to 21

As per our report attached y ' NN eSS
For AV Ratnam &GCo @7 ﬁw gg -
Chartered Accauntants K Bhiiskdra Rao KSD Siva Vara Prasad Suresh Chandra Tel

Director Diractor Dl{ector

S J I R
D

{ G K. Babu )
Paﬂﬂe“r‘“‘”“—""”"’ o -
Membershlp N'0-“2M13'273 o o B.MNarasimha Rao \ 2 Ruc lRangan T
v S FSFIPI RO (16813~ Menegigrecior Y Company Secreary

Place : Hyderabad

Date : w[ox)%g B

AN, RATRAM & CO.
CHARTERED AGCOUNTANTS
#180/2 RT, R.R SADAN,
VIJAYANAGAR COLONY,
HYDERABAD-500 057,




NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2023

NOTE No. : 3: SHARE CAPITAL

Particulars As al As at
: 3ist March, 2023 31st March, 2022
Rs Rs Rs Rs

Authorized
(Previous year: 100,080,000 Equily Shares of Rs10 each) 10,00,00,000 10,00,00,000
Issued, Subscribed & Paid-up
50,00,000 Equily Shares of Rs 10 each fully paid up. 5,00,00,000 5,0:0,00,000
(Al the shares gre held by the Andhea Bank arid its
nominees)
{Frevious year: §0,00,000 Equily Shares of Rs 10 gach)

§,00,00,000 5,00,00,000

a.Raconcillation of the Shares ouistanding at the beginning and at the e

nd of the reporting period:

As ai

As al

Particulars 315¢ March, 2023 31st March, 2022
No of Shares Hs No of Shares [
Equity Shares:
At the beglnning of the period 50,006,000 5,00,00,000 50,00,000 5,00,00,000
Issued during the year as fully paid » - - .
Outstanding at the end of the perjod 50,00,000 5,00,00,000 50,00,000 5,00,00,000

b. Terms / Rights altached to Equity Shares

The Company has oaly one class of equity shares having & par value of Re.10/- per share. Each holder of equily shares is eniilied
to one vole per share. During the year ended 31st March 2023, no dividend is declared by the Company. {Previous year - Nil)

¢. Shares held by Holding/Ultimate holding company and/or thelr subsidiariesfassociates:

Particulars

As at
31st March, 2023

As at
3isi March, 2022

No. of shares

No. of shares

Union Bank of India (E-Andhra Bank)
Parent / holding Bank

50,008,000 equity shares of Rs.10 each fully paid up 50,00,000 50,00,000
(Previous yeas ; 50,00,000 Equily Shares of Rs 10 £0.00.000 50.60.000
each) et ) 1 1 f
d. Details of Sharehalders holding more than 5% shares in the company:
ticul As at Ag at
Particutars 31st March, 2023 31st March, 2022
No of Shares I % Ne of Shares %
Equity Shares of Rs.10/- each fully paid ’
Union Bank of India (€ - Andhra Bank}, 50,00,000 100.00% 60,060,000 100.00%
holding Company
e. Shares reserved for issue under options NIL NIL
f Aggregate number of bonus shares
issued, shares issued for consideration NIL NIl
cther than cash and shares brought back
during the period of five years immediately




g. Securities convertible into equity !
preference shares issued along with the ML NIL
earliest date of conversion:

[h. Calls unpaid: | | NI | NIl

|. Forfeited Shares NIL ML




NOTE NO 4 - RESERVES & SURPLUS

Particulars As at As at
31s4 March, 2023 31sf March, 2022
Rs Rs Rs Rs

Surplusi{deficit} in the Statement of Profit and Loss

Balance as per the iast financlal stalement (-40,47,825) {-1,26,63,285)

Add: Profit for thé year 85,851,928 66,15,460

Ctlosing Balance 45,04,103 {-40,47 B25)
Total of Reserves and Surplus 45,04,103 {-40,47,825)

Particulars

Note No 5 : NON CURRENT LIABILITIES : LONG TERM PROVI%EO{QS :
L]

Jist March, 2023

ASal
31st March, 2022

Rs Rs _ Rs Rs
Provision for Claims 36,07,36,930 36,07,36,930
36,07,36,930 36,07,36,930

Fhe provision was mads towards claims against the Company not acknowledged as debts to meet contengencies that
may arise when matters are finally disposed off. It was ¢reated not only for spacific purpose ke Court cases but also for
uncerlain future commilments which are yel 1o be sellled. At present, Company has under conditional discharge from M/s
Kudremukh Iron Qre Co, Ltd, M/s Mishra Dhatu Nigam Ltd and M/s Delfhi Financial Corporation.

As the malters are not finally disposed off and disposed with conditional discharge, the Directors have decided to continue
the existing provision of Rs. 36.07 Cr for the Financlal Year ending 31st March, 2023. Further, the above privision was
carrying since 2000-01 and the same was approved by the Auditors.

Note No 6 ; CURRENT LIABILITIES : TRADE PAYABLE :

. As at As at st
Particulars 31st March, 2023 March, 2022
Rs Rs Rs As
Others ( Provision made for Statutory Auditor fes,
Tax Audlt Fee and Talephone charges for the 60,178 60,178 59,895 59,895
month of March '23 }
60,178 59,895




NOTE No : 7 : NON GURRENT ASSETS : TANGIBLE

As st As at
31st March, 2023 31st March, 2022
Rs Rs Rs Rs
(A} OWNED ASSETS :
Office Equipment 7,270 7,270
Fueniture & Fittings 35,791 35,791
Computers 54,400 54,400
{B} ASSETS GIVEN ON LEASE !
Plant & Machinery 31,726,392 31,26,392
GROSS BLOCK 32,23,853 32,23,853
Less : Decreciation accumulated 32,23,360 32,23,360
Net Block B ' 493
DEPRECIATION STATEMENT FOR THE PERIOD 31st March, 2623
Ag per Schedule Vi of the Companies Agt 1956 { SLM )
NOTE : 7 : NON GURRENT ASSETS: FIXED ASSETS ; TANGIBLE comtd,. _
Nature.of Gross Block Depreciation Net Block
Assels
‘Batance as on Additons Tealason | Todl upto Tolal up to Ason Ason
01.042022  |duinptheyear| D™ 1 aygsonz | orgaznez | Forteves | PR | onoeton 31.03.2023
A: Owned '
Assots _
1)Office
Equipment T.2%0 0 0 7,270 7177 0 7477 93 B3
HFuraliure
& Fillings 35,791 0 ¢! 35,791 35,750 G 35,790 1 ]
?“mpme’ 125000 o 0 12500 12,490 0 12,499 1 1
gf‘“"“*em 34650 0O 0 34650] 34,360 0 34,360 200 260
HpPrinter 7.250 0 0 7.250 7.143 ¢ 7.143 107 107
Total of
J(Compuiter 54,400 a 1] 54,400 54,002 0 54 002 398 398
&} )
Tolal of {A) 7,461 [¢] ] 97,461 96,889 0 96,969 492 492
B: Assets
given on
Lease
Plard & .
Machinery 31,268,392 3] 0 31.26,382] 31,26,391 0 31,2631 1 1
! . . - . :
Total E;" Al s2238s3 0 0 32,23,883| 32,23,360 of  32,23,360 493 493
P’f,::’r"s 42,23,853 0 32,23,853] 32,23,360 ol 32,23,360 493 493

{) The sull filed agalnst M/s. Incab Industries Ltd in Defhi High Court, for realization of tease renfals since October
1892 ameunting to Re.45.29 lacs, is pending for appointment of the third arbitrator. In the mean time Mfs Incab
Industries Lid. submitled a proposal bafore the Board for Industrial and Financial Reconstruction [BIFR]. The Company
(ABESL) filed a petition before the Board [BIFR] who has permitted the Company (ABFSL) to take possession of
the leased machinery with Incab Industries Ltd. But the warkers union has protested to lake the machinery with a plea
thal some interested parties are negotiating for takeover of Incab Industries Lid. The final Rehabilitalion Scheme (DRS)
submitted by M/s Tata Steel Lid under consideration by the BIFR. The Board during the year 2013 reviewad the position
of recovery of lease rentals dues from the Incak Industries Lid and found that the recovery chances are remole and

rite off as bad debi and accordingly writlen off.




(i) As the carrying cosl of the machinery is Re.i/- on 31,03.2023 and is much below the valued cost, there is no
impairment loss on the eachinery.

On 6th September 2022, a Board Meeting was convened and i the Board Meeling the malter was discussed in length.
The Board has opined not ta proceed further in the matter based on the following

. The Lease Finance was extended 1o Mis Incab tndustries Lid was in the year 1991.

- The Company M/s Incab Industries Lid declared jock-out of its factory in the year 1982 itself, There was no
commerciat production.

- Qur sompany has financed for purchase of machinery and we are unsecured creditors to the company. The value of
the machinery also may be meagre.

- As the recovery chances are remote, our company has written off the liability of Rs. 45.20 lacs in our pooks in the year
2013,

- M/s Ineab Industries Lid is in the final stage-of resolution. The Resolution Professional (RP) did not admil the claim
submitted by us on the ground that the Resolution Plan has baen approved by COC and the same is pending for
approval before the Hon'ble NCLT, Kolkata. 1fwe choose to file a petition / 1A chalienging the same, the chances of
admisston of our clalm are remote.

- Though recovery chances are bleak, we would have to pay huge amounts to the Advocate as profegsional fee for filing
of application before NCLT,

- SB!, SAM Branch - 1, Kolkata vide their Leiter No. SAMB/BR/461 dated 23.08.2022 informed that the captioned
seqount was clossd In thelr books,

- We have searched for Leage Agreement made with /s Incab indusinies Lid and olher igievant papers o be filed
pefore NCLT, Kolkata if we file an A to substantiate our claim. But no such fmportant documents were traced out during
the search,

- In the Board Meeting conducled on 27th Dacember, 2022, Board has permilted to close the file.




Note No : 8 : STOCK IN TRADE : STOCK OF SHARES & SECURITIES

Particulars As'at As at
31st March, 2023 315t March, 2022
Rs Rs Rs Rs
Aggregate amount of quoted share - Valued at 3,48,435 3,48,435
Aggregate amount of unquoted shares - Valued al 1,05462| 543,897 1,95 462 543,807
§eggregation between quoted and unquoted share is made on BSE / NSE Bulletin for the Business transacied on
Opening Ogening Putchasesf | Purchasel Reltuins/ Sales Closing Stock Closing Stock
Quantity Stock Slock Additiona Delalions _
wise 01.04.2022 01.04,2022 31.03.2023 31.3.2023
Qty. Rs. Oty. Rs.
Equity
Shares fully 2167490 543,897 - - - 2,16,7580G 543,897
paid up
Previous
Years 216790 4,913,484 - - - 2,16,790 543,897
figures
List of outstanding shares as on 31.03.2023
A: Shares, which are in physical form:
Mmool Serp Euty] g, ] 00O | OO | gl | i |ewsmsimne
TRIES 353 R s RS e
Adhinik Synthetics 3,000 £0.00 1,680,000 1.60 3,000 3,000
Akhil Ceramics Ltd, 5,000 28.75 1,43,750 1.00 5,000 5,000
Arlabs Ltd. 5,000 15300 7,60,000f 1.00 5,000 6,000
Aryan Finefab Lid. 11,400 56.25 6,41,250 1.00 11,400 11,400
Bhishma Realty Lid. 3 1.00 3 1.00 3 3
Capricon Realty Lid. 3 1.00{ 3l 1.00 3 3
Cepham Qrganics Ltd, 8,600 40.00 2,684,000 1.00 6,800 6,600
Dhar Cement L.id. 20,300| 100.00 20,30,000 1.00 20,300 20,300
Electra (india) Ltd. 3,300 37,50 1,283,760  1.00 3,300 3,300
Gujaral Telephone 46,850 28.75 13,552,688, 1.00 48,850 46,850
HMG Industries Lid. 4,600 87.50 4,02,500f 1.00 4,800 4,800
Indu Gulf Industries 48501  130.00 6,30,500] 1.00 4,850 4,850
Kunal Engineering Co. 450 170.00 76,500 1.00 450 450
Niranjan Piramal 8,333 1.00 8,333 1.00 8,333 8,333
Nova Electro 55,400 51.25 28,390,250 1.00 85,400 58,400
Preslige Foods Lid. 2,700 145.00 3,91,600 1.00 2,700 2,700
Preslige HM-Paly 5,000 42.50 2.12,500{ 1.00 5,000 5,000
Pyarelal Textile Ltd. 8,333 1.00 8333 1.00 8,323 8,333
Rampur Fertilizers 240 80.00 19,200 1.00 240 240
Shri ishar Afloy Steels 2,000 67.50 1,345,000 1.00 2,000 2,000
Sipani Auto Mobiles 2,100 50.00 1,065,000  1.00 2,100 2,100
" Total of A 1,95,462 1,02,84,060 *,95,462 1,095,462
B: Shares, which are In dematerialized form as on 31.03.2023
Ashnoor Textile Mills 21,280 89.29 19,00,000| 15.89 3,38,139 3,38,139
Balrampur Chini Mills 48 0.00 0| 214.50 10,206] 10,206
Totalof B 21,328 ' 19,00,000 3,48,435 3,48,435
Total of Aand B 2,168,790 ‘1,21,84,060 543,897 5,43,897

rent Financial Year, there are no share transactions.




NOTE No ; 9 : SHORT TERM LOANS & ADVANCES :

Nole No 11 LONG TERM LOANS AND ADVANGES :

. As at
As at 31st March, 2023 st March,2022
Rs Rs
Interest accrued on deposit bul not
racsived 0 o o 0
Trade Receivable - unsecured,
considerad bad ~ a/c Incab Industries 0 0 0
Ltd { Ref Noie No 7)
Less : Bad debis wrilten off 0 0
4] 0 0 g
Note No 10 CABH AND CASH EQUIVALENTS :
' Particulars ey
As at 3ist March, 2023 st March, 2022
Rs Rs Rs Rs
(1} Balances with Banks ;
Peity cash 3,755 3,755 2,387 2,387
In Current Account 458,026 4,58,028 18,52,8060 10,558,800
{ity Bank Deposils
(a) Upto 12 Months Maturity 19,47,00,000 5,86,92,731
(b} More than 12 Months matuslty 11,51,92,731 30,98,92,731 24,12,00,000 30,08,92,731
Total 31,08,55,512 30,19,46,918

Particulars 31st M?r:::, 2023 315t M‘::;, 2022
Rs Rs Rs Rs
{a) Loans and advances fo related parties G
{b) Othars - Unsecured, considered good:
i} Provision for Income Tax - Financiat
Year 2007-0B, 2011-12, 2019-20, 2020-
21, 202122 and 2022-23 3,78,75,453 3,45,79,320
Less ; Advance Tax and TDS 3,89,21498 10,48.045 3,54,83,748 5,04,428
iy Advance Tax and TDS for the C
Financial Year 1094-95, 1995
96,1966-97,1098-00, 2008-09,2009-
10,2012-13 and 2013-14 10,33,22,264 10,33,22,264
ill) Advance to Advocates '
iv) Deposit with Telephones
DNepariment 31,000 31,000 31,000 31,000
¢} Doubtful Advances
Tolal 10,44,01,303 10,42,57,692
Details of advance Income Tax Payment - Year wise : '
Financlat Relevant 31.03.2023 31.03.2022
Yoar Asst Year Rs Hs
1894-95 1996-96 2,83,11,822 2,83,11,822
1995-98 1996-97 4,35,81,300 4,35,81,300
1998-97 1967-98 3,02,57,801 3,02,57,801
2007-08 2008-09 39,00,000 39,00,000
2007-08 2008-08 6,800




2008-10 2010-11 1075 1,075
2010-11 2011-12 0 0
2011-12 2012-13 1,09,00,060 1,09,00,000
2011-12 2012-13 382,200 3,82,200
2012-13 201314 1,08,178 1,08,178
2013-14 2014-15 1,206,514 1,20,514
201415 2015-18 i 0
2015-16 2016-17 0 0
2016-17 2017-18 0 0
2017-18 20168-19 0 0
2018-19 2018-20 0 0
2019-20 202021 18,82,170 18,82,170
20201 2021-22 94,68,990 94 88,990
2021-22 2022-23 19,15,000 18,75,000
202223 2023-24 19,20,000

43,27,66,850 13,07,95,850
Contd-
Detalls of the TDS - Year wise
Financial Refevant 34.03,2023 21.03.2022
Year Asst Year
1566-97 1997-98 8,190,506 8,189,506
1989-00 2000-01 15,232 15,232
2007-08 2008-09 13,42,714 13,42,714
2008-08 2009-10 1,086,836 1,06,836
2011-12 2012-13 14,67 648 14,567,648
2012-13 201314 0 0
2013-14 2014-15 0 0
2014-158 201518 0 Q
2015-16 201617 0 0
2016-17 2017-18 0 0
2047-18 2018-10 0 0
2018-19 2049-20 0 0
2019-20 2020-21 16,441,764 16,41,764
2020-21 2021-22 11,890,723 11,80,723
2024-22 2022-23 14,25,739 14,25,739
2022-23 2023-24 14,79,750
Total 94,89,912] 80,10,162




contd-

MNote No 11 ;1 LONG TERM LOANS AND ADVANCES : contd., ..
Details of MAT Credit Utilised
Finaacla! Relevant 31.63.2023 31.03.2022
Year Asst Year As Rs
2011-12 2012-13 56,77,308 £6,77,308
2012-13 2013-14 14,35,896 14,35,896
2013-14 2014-15 15,988,186 15,985,186
2014-15 20115-16 533,314 533,314
201518 2016-17 0 0
2018-17 2017-18 0 0
2017-18 2018-18 0 0
2018-18 2018-20 0 0
2019-20 2020-21 0 0
2020-21 2024-22 0 g
2021-22 2022-23 0 0
2022-23 2023-24 0 0
Total 92,45,704 92 45,704
Provision for Incorme Tax far the financial year 2022-23 js made Rs 32,965,133 « MAT credit entitlement is nil-
Noie No 112 ;CONTINGENT LIABILITIES AND COMMITMENTS ;
Particulars Asat
15t March, 2623 31st March, 2022
Re Rs Rs Rs
{i} Contingent
Liabilities :
Claims against the
company nol
acknowledged as debis :
a) Tamilnadu Newsprint 0 o
& Papers Lid
b} Ingome Tax relating
to the asst years in 10,21,80,923 10,21,50,023
|__appeal
c} Interest Tax Appels
filed by the { T Dept o o
againgt the Tribunal
Orders.
Totai 10,21,60,923 10,21,50,923




Contd-
NOTE No:12: CONTINGENT LIABILITIES AND COMMITMENTS : Condd..

INCOME TAX :

aj income Tax : The Company (ABFSL) had gone on Income Tax appeals for the Asst. Years 1893.94 o 1997-08 & 1995-60 which
are pending befofe the Hon'ble High Cour of Telangana. Pending disposal of these appeals, the advancs tax and self assessment
{axes paid and taxes adjusled out of refunds by the depariment are ocutstanding. The arguments in the malters were concluded and
judgment is yel to be prenounced.

b} Interest Tax : The Assessing officer compleled the assessments under Interest Tax Agt, 1974 making additions of lease rentals
and hire purchase incame for the Asst Years1993-04 101997-68. As against the orders of the Assessing officer, the company filed
appeals hefore the commissioner of Income Tax (Appeals). The CIT(A) allowed the company’s Appeals. Aggrieved by the orders of
the CIT{A), ihe Income Tax depantment filed appests before incame Tax Appellate Tribunal, Hyderabad. The Tribunat Dismissed the
depariment's appeals.

Other Income Tax Isstes

a} Assessment Year 2008-09: The Company (ABFSL) recaived on 12.03,2010 an intimation U/s 143(1) of Inceme Tax Act, 1961 with
a demand of Rs 528,790/, wherein IT Department has not taken into consideration all TDS remittances / recoverad by Bankers and
the FBT & Income Tax remiltances made by Company (ABFSL}. The Corpany {ABFSL) submitied detailed prools of original TDS
certificates and coples of the counterfolls remitting the FBT to inceme Tax Department with a request io issue modifisd oeders Uls
154 of IT Act, 1861, there is no tax liability for the company to pay furiher, The Company (ABFSL} Is pursuing for the mocified orders.

b} Assessment Year 2010-11; The Company recelvad the intimation ufs 143(1) from the CPC, Bangalore indicating that an amount
of Rs 92,065 was refundable to the company afler adjusting an amount of Rs 1075 towards arrears demad oulstanding for ihe Assl
Year 2008-00 which fsalf already adiusted out of the refund for Ass! Yaar 2008-10 vide their intimation dated 25.00.201, The refund
amount of Rs 92068/- has been receivad on18.04,2013.

c) Assessment Year 2012-13: The return filed by the company was processed and an inlimation under secfion 143{1) of the Income
Tax Act wes received with a demand of Rs 3,82,200/- The depariment has given the MAT credit as difference of Income Tax
{excluding surcharge & education cessjunder narmal provisions and MAT provisions instead of difference batween the tota! tax paid
under normal provisions including SC & EC and MAT Provisions of income Tax Act, 1961, which had resufled in the demanding the
Tax. The company had paid the same and filed an appeal before the CiT(A)and on 29.10.2014 the the appeal is allowed.
Conssguential orders nof yet received,

dlAssessement year 2013-14; The relurn filed by the company declaring its income under normal  provisions of incoms tax act at
Rs.1.15,44,934/- and claimed refund of Rs.2,57 1604 Againsi the said return the company received intimation under section 143(1)
accepling the income declared in the return of Income but received refund Rs.1,48,960/- On Verification of the said intimation it is
observed that the demand arose due ta not taking fnta account surcharge and education cess while giving credit for fax u/s115J, The
eompany filed appeal before CIT A{A) which is yel to come for hearing. Appeal allowed on 27-10-2016 vide order no. 0701/CIT(A)-
1/Hydi2014-16/2016-17 dated 27-10-2018. Consequential order not yet raceaived.

&) Assessament Year 2014-15; The return filed by company delcaring its income under normal provisions of income tax act at
1,51,94,322/- by claiming a refund of Rs.4,63,758, which however calculated as Rs.3,99,850/-after considering interest erronecusly
u/f3234c of Rs.63,908/- Against the said return the company received intiriation under secion 143(1)} accepting the income delcared
in the return of income but received refund of Rs.3,43,240/-, On verfification of the $ald intimation it is sbserved that the demand
arose due 1o not.taking into account surcharge and education cass white giving credit fpor tax u/s 115). The company file appeal
before CIT (A) and appeal is allowed vide order no. 0711/CIT/{A}-1/HYd/2014-15/2016-17 dated 27-10-2016,

Other matiers :

1. Inferest on Inter Corporate Deposits Afe Mfs, Kudremukh Iren Ore Co Ltd. The dispuile hetween the Gompany (ABFSL) and M/s.
Kudremukh lron Ore Co Lid [KIOCL] was settled during the year 2003-04. However, KIOGCL has reserved right to claim on pro-rata

basis along with ot B nin case of surplus arising after meeting alf kabilities, for the Interest from the dale of maturitw.aid
Corporate Deposj ot <iars of payment.

HYD.
L Ho 0630283




2) The Company {(ABFSL) repaid in 1997 the total inler Corporate Deposits of Rs.4.00 Crore placed in 1992 by Ms Mishra Dhatu
Nigam Ltd {MIDHANI) with interest up to the contracted date. MIDHANI acknowiedged the receipt as ful and final settternent in 1687.
However, MIDHANI, subsequently, has made a claim for interest after the contracied date. On reiusal by the Cormpany (ABFSL} 1o
acknowledge or pay [he interesl, MIDHANI has approached the Commiliee on Disputes {COD) who directed Lhe MIDHAN! to
Permanent Machinery of Arbitration (PMA) with whom the matter is pending, The Company {ABFSL) has legat opinion saying that the
claim of MIDHAN! is not sustainable and hence no provisten has begn made,

3) During the year 1994, the Company {ABFSL) has paid the amounts of ICD 153 & 155 to Delhi Financial Gorporation o the extent of
principal sum of Rs.100 lacs each, with an agresment 4t.28/911094 that the contracted inferest up to dug date shall be paid after
paying the Principal and Interest amount of 1CD to all other PSU's. There was a claim for interest of Rs.7,08,000/- for the contracled
period and the Comnpany (ABFSL) has paid the same on 9/08/2004. However Dethi Financlal Corporation has reserved the ¢ight to
claim on prorata basis aleng with other PSLE in case of surplus arising after meeting all liabilities, for the interest from the date of
maturity of ICIY's fo date of payment.

4) Dispute in the Industrial Tribunal, Hyderabad : An application under the | D Act 1947 was fitad and the same was registered as
LCID 17/2011. Further an industrlat dispute between the workman snd the management of Erstwhlle Andbrs Bank have been
referred to the Industrial Tribunal Cum Labour Cougt, Hyderabad for adiudication u/s {1)(d) of the | D Act, 1947 and the same was
taken on file of the Tribunal and registersd as | D No 14/2012. This indicates that two | Ds were registered on the same matler of
claiming the employment after leaving the company who worked on temporary basis in the company. GCGIT cum Labour Court,
Hyderabad. granted permission to the patitioner fo wilthdraw the present LONo, 17/20171 with liberty to prosecute ID No, 14/2012 on01-
04-20151L.CNo17/2011 is dismissed, it was informed by the deaiing Counset that the petitioner Ramutu has filed 2 petition for
changing the namse of Respondent from Andhra Bank to Union Bank of india. The said petition is coming up for hearing on 241h April,
2023, The arguments In the main case will be taken up after change of name of the Bank is ordered,

Note No. 13

a) No dividend has been proposed to be distributed to the equity shareholders for the year (previous year Nil}
b} The Company has not issued any securiliels during the yaar for any speciflc purpose  (pravious year Nity

-,




NOTE No :14: REVENUE FROM OPERATIONS

For ihe period Aprll 1, 2022 to March

For the pericd Apr 1, 2021 1o March

Particulars 31, 2023 31, 2022
Rs Rs Rs Rs
a} Interest Income
(i) On Bank Deposits 147,97,502| 1,42 57,389 1,42,57,380
{iii) Inlerest an |.T Refunds
b} Gther lncome :
i} Dividend Income
from domestic companies 18,800 9,600 9,600
fi} Investment Business :
OpeningSTock ;Rs.543897
Add : Purchases 0
Sales of stock ( Cost) 0
Clasing Stock: Rs.543897
Earnings / Net of Investments ( profitfioss )
iii} Prior Period Income 1,51,064 1,51,064
v} other Income
1,48,14,202 1,44,18,053
NOTE NO.15 :- EMPLOYEE BENEFITS EXPENSES
Particulars For ihe pericd Aprit 1, 2022 to March | For the period Apiit 1, 2021 lo March
Fil 31, 2023 31, 2022
Particulars Rs Rs Rs s
Salaries & Allowances 19,53,302 17,76,551
Contribution to Pension Fund 0 0
Gratuity Expense 4] 0
Staft welfare expenses 0 0
19,563,302 17,76,551

NOTE No;

16 ; ADMINISTRATIVE AND OTHER EXPENSES

Particulars For the penoti?’.ﬂ;p;rizl;2 32022 to March | For the period :2?2!;2.22021 to March
Rs Rs Rs ' Bs
Sitting fee to Directors 6,50,000 2.80,000
Rent for office Premises 1,44,000 1,44,000
Printing & Stationery 4,490 3,831
Postage & Telephones 11,676 10,768
Printer expenses 0 8,10,166 ] 4,38,599

NOTE No:17; OTHER EXPENSES
Particulars

For the perlod Ap

il 1, 2022 {0 March

Far the period April 1, 2021 to March

31, 2023 H, 2022
Rs Rs Rs Rs
Payment to Auditors 0 ]
-As Auditor 59,000 60,250
-For Tax Audit 0 0
Legal & Professional fees 5,000 1,42,200
Fiiing Fees 1,28,823 63,010
amce 7,114 0
Miscellaneous expenses 2,836 1,364 2,66,824
202,773 2,66,824




Contd-
NOTE NO.17 :- OTHER EXPENSES Contd.,

The staff working in the company are ¢n deputation from Union Bank of India (Erstwhile Andhra Bank) and they are eligible for
Erployee Benefits aa per the Service Regulations of Unlen Bank of India from time to time and 1he sams is being pald /
rsimbursed to Union Bank of India (Erstwhile Andhra Bank),

NOTE No : 18 : TAX EXPENSE :

Particulars Far the period April 1, 2022 to For the period April 1, 2021 o
Masch 31, 2023 Margh 31, 2022
Rs Rs Ra Rs
' 32,96,13 :
Tax Expense under normal 3 33,20,618
provisions of I.T Act
. . 0 0
Less: MAT Credit Entilernent
during the year
Provision made for Tax expense 32,498,133 32,96,133 33,20,619 33,20,619
for the year (Equal to the Tax '
Expense under MAT Provisions of LT
Acl)
3296133 33,20,619

The Company has paid the advance Income Tax of Re 18,20,0004 In sddifion to the TBE of Re 14.78.750- on
interest income during the year 2022-23. The Company comes under the regular provisions of the Income Tax
during the curreni year and no ottstanding MAT credit available.. During the previous year 2021-22 the company
has paid an advance Income tax of Rs 19,15,000- in addition lo the TDS of Rs 14,25,735/- on inlerest income and
the company comes under normal provisions of the Income Tax Act 1961.The |.T assessment for the FY-2019-20,
2020-21.and 2021-22 were not yet completed.

NOTE No: 19 : EARNINGS PER EQUITY SHARE :

Particulars For the period Apfil 1, 2022 o March 31, 2023 | For the periad April 1, 2021 to March 34, 2022

Rs Rs Rs Rs
{l) BASIC & DILUTED : Earnings per 1.7 1.72
Equity Share
Caloulation of EPS :

A : Nel Profit 85,651,928 86,156,460

B Welghted Average Number of 50,00,000 ' 50,00,000

Equity Shares

BASIC & DILUTED Earmings per Equity 4.71 1.72
Share (A8}

Note No 20 ; Status of Registratration as NBFC :

a) As perthe directions issued by Reserve Bank of India for registration of Non Banking Financial Companies
on 9" January 1997, the Company's (ABFSL) application for registration was rejected by RBI vide thelr letter No.

DNBS (H} CMS No.2238/HYQ 0472/2004-05 dated 28™January 2005 requiring the Company (ABFSL) to pass &
specific Board Resolution not to carry on the buginess of a Mon-Banking Financial Institution.

RBI further informed the Company (ABFSL) {o ensure that within a period of 3 years from the date of issue of
their said letier, the financial asssts of the Company (ABFSL) are disposed of and the Company (ABFSL) is
converted info a Non-Banking Nan-Financial Institution or is wound up.

Accordingly the Company (ABFSL) passed Board Resolution on 03,02.2005 to explore the course of suitable
action by the Managing Director at the earliest. The Company (ABFSL} has disposed of the financial asse
the shares. 27 3.




b) The Company (ABFSL) has informed Reserve Bank on 09.01.2008 about disposal of the Financial Assets and
requested to traal the Company (ABFGL) as Non-Banking Non-Financlal Institution. Reserve Bank of india
replied on 05.12,2008 that it has laken the conlents mentioned therein on record.

NOTE No : 21 : Other Infarmation :

a) By virtue of the notification of Govl. of India announcing Amalgamation Scheme of Andhra Bank, Corporalion
Bank into Union Bank of India, the shareholding of erstwhite Andhra Bank in ABFSL as on 31.03.2020 will be
deemed to be the shareholding of Union Bank of India w.e.f. 01.04.2020 without any further Act, deed, consent or
instrumant for transfer of the same.

b} Our Company is not having any deposits with the Hon'ble Courts.

©) Information with regard to the matters in the other clauses of Schedule 1} 1o the Companies Act, 2013 to the
extent thay are either NIL or not applicable to the Company.

d} The figures of the previous year have been regroupedireclassifiedfrearranged wherever necessary to confirm
the Current Year's presentation,




NOTE No: 1: - BASIS OF PREPARATION

The Company maintains its accounts on accroal basis following the historical cost convention in
accordance with generally accepted accounting principles (“GAAP™) and in compliance with
provisions of the Companies Act, 2013 and the Accounting Standards as specilied in the
Companies (Accounting Standard) Rules prescribed by the Curitral Government,

The preparation of financial statements in conformity with GAAP requires that the management
of the Company makes estimates and assumptions that affect the reported amounis of income
and expenses of the period, the reported balances of assets and liabilities and the disclosures
relating to contingent liabilities as of the date of the financial statlements.

NOTE No: 2: SIGNIFICANT ACCOUNTING POLI CIES

A. LEASE FINANCE: NIL
. B. HIRE PURCHASE: NIL
C. INVESTMENT BUSINESS: NIL

D. INTEREST:
Interest on Investments
Interests on fixed deposits have been recognized on accrual basis.,

Interest on securities and dividend on share are not recognised until the claims and counter
claims if any, pending on such securities are cleared. '

Dividend Income on Shares is recognised when the owner's right (o receive payaﬁeh; is
established. ' o

E. STOCK IN TRADE;

In case of Stock of shares of unquoted shares are valuaed at Re.1/- with a view to have control
and accountability and in case of quoted shares are valued with market price as at 31,03.2023
and the deference between the balance as at 31 March 2023 and balance as at the beginning of
the year recognized as loss, B

‘%‘ng
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F. FIXED ASSETS:

Al fixed assets are valued at cost except leased assets which were valued at Rs. | .

G. DEPRECIATION;
1, Assets for own use.
Depreciation has not been providedas value of the assets are residual vatue of the assels as at

31.03.2023,

2. Assels leased out.

The residual value of machinery under Jease to M/s Incab Industries Lid is valued at Rs. i/- no
depteczat:on has been provided on the Assets Leased out,

H. Miscellaneous Expenses to the extent not written off: N1,

1. Foreign Currency Transactions
The company has not carried out any foreign currency transactions during the year 2022-23

J Provisions and Contingent liabilitics

Provisions are recognized when the Company has a present obligation as u result of past events
and it is probable that an outflow of resources will be required 10 seitie the obiigation in respect

of which a reliable estimate can be made. Provisions are not discounted to ity present value and

are determined based on best estimate required to settle the obligation at the balance sheet date.

These are reviewed at each balance sheet date and adjusted 1o reflect the current best estimate,

All material known liabilities are provided for and liabilities which are material and whose

future outgome cannot be asceriained with reasonable certainty are lreated as contingent and

disclosed by way of niotes to accounts.

"L Taxes on income

Current tax Is the amount of tax payable on the taxable income for the yeor aller taking
into consideration the benefits / disallowances admissible under the provisions of the
Income Tax Act 1961 . Minimum Alternate Tax paid in accordance with the tax laws which
gives future economic benefits in the form of adjustrent to future income tax liability, is
considered as an asset if there is convincing evidence that the company will pay normal
income tax. Accordingly the Company has provided tax as per normal provisions




M. Deferred Tax

Deterred Tax is accounted for by computing the tax effect ol timing difTerences, subject
to the consideration of prudence in respect of deferred 1ax assels, which arise during ihe
‘year and reverse in subsequent periods. Deferved tax is measured at substantively enacted
tax rates by the Balance Sheet date. As there are no timing differences, the Company has
not been provided Deferred Tax during the financial year.

N. Related Party Trangactions

Nature of Transactions:

Holding Company:

Valve of Transactions:

0. Auditor’s Remuneration:

Statuiory Audit
Tax Audit
GST

TOTAL

0. Operating Cycle

Interest income carned on fixed deposits with the Holding
Company.

Union Bank of India ( Erstwhile Andhra Bank) holding 100% of
the equity of the company

R&.1,47,97,502/- interest income and prior period Interest -
income 16,800/~ and the Deposits as at 31.03.2023 are
Rs.30,98,92,73 /-

Current Year Rs Previous Year Ry
25000 - 25000
25000 25000
9000 g400
59000 59000

(==t ek et g

Based on the nature of activities of the Company and normal time between acquisition of assets
and their realization. of cash and cash equivalent, the company has determined operating cycle
as 12 months for the purpose of classifications of its assets and liabilities as non- corrent and

current,




