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1. Introduction 5|5

This document is designed to present our clients with the principles and methods governing the execution of
the clients’ orders on the best possible terms, and to serve as a basis for our clients’ consent to our Order
Execution Principles when buying or selling the leveraged foreign exchange contracts.

AXHEREBRMHEMNEFPERGENTERRINRRARTE  UFREFRRERIAMATEFREER
RIVIMESHIR] BRIRAVERE -

Rakuten Securities Hong Kong Limited (“Rakuten Securities HK”) is a wholly owned subsidiary of Rakuten
Securities, Inc.. Rakuten Securities HK is operated in Hong Kong under the sole management of Rakuten
Securities, Inc., and the execution services of Rakuten FX account and MT4 accounts are supported by
Rakuten Securities, Inc., and other Liquidity Providers.

LREFBRBDNERBSMNAEMNZENBLT - EREFHFERETERBERBESHRAST L (LRNAEZ
HAME AT Z— ) NEEEEETEE X FXIRPRE MT4 BRPEIRITIRZF ZHERE SRS (L AEM
BERHEIE -

. Execution Model 34T,

Rakuten Securities HK operates on a Straight Through Procession (STP) model and executes its client’s
orders with its liquidity providers. One major liquidity provider is Rakuten Securities, Inc., which connects to
various top tier financial institutions to ensure the best execution for Rakuten securities HK’s clients.

LRESHBLUEEARS (STP ) HAENF  WEABERESREBMRUTEELRGE - ERESKA
THREXESEEIENEERMTE  EIEBEREMEBEUKE - LRREXBSFEERENTEE
RURTEE -

Where the client gives a specific instruction as to how to execute an order, Rakuten Securities HK executes
the order following the specific instruction. In such circumstances, Rakuten Securities HK deems to have
satisfied the best execution obligations.

MRELHLBENOUATRZNFERT  “XEBESEERERBRFBERTIIITHI ELETZEERS - &
ERBENN  ZXBHFEERRCET I RENTES -

7

. Best Execution Factors and Criteria R{E#HITEZE

Rakuten Securities HK is obliged to take all reasonable steps to obtain when executing orders, the best
possible result for its clients (“best execution”) taking into account the execution factors (noted below) where
Rakuten Securities HK acts on behalf of its clients.

BEERXESREPATHER - ZXBFEERERERTIERRNVGELSR  EREZENTER
(BFX)E  REPIERHUEETEER( " &ERNTL)

(a) price
TE%

(b) costs of the total execution
JkAs

(c) expected impact of execution
JRAT TR R

(d) Likelihood of execution and settlement
JRAZ )R] R
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(e) Speed

It is the general policy for all clients’ orders not to give execution factors other than price and cost precedence
unless they are instrumental in delivering the best possible result in terms of the total consideration to the
client.

HRFTBNE PR SRA, —MWBEREZAG T REBNUA R ZINRTERESCE RFELEARZHREEFR
HERFNRNITIEEREE -

. Price {B1§

Price Methodology 5&/E

For Rakuten FX trading platform, as Rakuten Securities HK’s sole liquidity provider, Rakuten Securities Inc.
takes the reference to the prices provided by multiple top tier financial institutions to select the best price as
the core rate. The prices that Rakuten Securities Inc. delivers to clients on the Rakuten FX trading platform
are tradable prices, which are generated by applying spread to the core rates.

LRINERZ S TG (Rakuten FX ) - EREXELSEFBE—HABERME  EXFSRAEAETSEES
EERERMEEMRENERELSEBRREETEZOER  EXESKRATABERE=ERNZOERES
MEENIRSEERTBENRNERINER S FE (Rakuten FX) -

For MT4 platform, Rakuten Securities HK’s service provider (IS Prime) selects the best price from liquidity
providers (multiple top tier financial institutions) and deliver the tradable prices on the MT4 trading platform.

MT4 RZFE - SRBEESORBHES (SPrime)t#ETBRIRHE PEERE BB LB TR SHOER
RIS MT4 RS TE -

Quote Price “‘FE#HE

In principle, the price quotes including both a bid quotation (the client’s selling price “bid rate”) and an ask
quotation (the client’s purchase price “ask rate ”) will be presented base on Rakuten Securities Inc.’s and the
other Liquidity Provider’s standards in reference to the price presented by relevant counterparties. However,
it depends on market conditions and other factors, the quote prices may be suspended or resumed base on
the judgment whether the price is the actual market price.

[RAIE - ERMNESHNEABHEELERRBAEXRESMAEL EEMABERHEENERRELSEALR
REVFHREBTINRSFEL - 24M - ERMBEENEMER  REFERERRBEREARERTS
ERMEEFHXE -

. Order Handling ;T B @3

Orders received from clients are executed promptly by the system. The client could execute various types of
orders on the trading platform provided by Rakuten Securities HK.

WERINE P ERBERARKAENT - EPUREREFEERHUIRSFELATEHEARIE -
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5.1 Rakuten FX trading platform 8K FX 22 5 F &

Order Types Description

Al EER PN
Market Order | A market order is an order to buy or sell a currency pair at the best available price at that
EE moment the order is placed. The final execution price may be different from the order price

when slippage occurs. Please refer to the slippage handling for more details. The client
could place a market order by using different order types available on the Rakuten FX
platform (e.g. As Streaming, As Speed, and Streaming).

MEEZRE FERUEREFNEREASBLHEBHNES - EREBME  RENR
SERUEA T ERNERAR - FLRBEMEREN T #ESHE - EPOERARNTE
INEERER FX REFE R (Bl - As Streaming, As Speed 1 Streaming ) REEHHE
BRHES -

Limit Order A limit order is an order either buy below the current quote price or sell above the current
PR E B quote price. The limit order will be executed when the quoted price reaches a certain price
the client set previously. However, if a limit order with an expiration date other than “Today”
or the limit order is carried over on or after the next transaction date, and the quoted price
exceeds the price of the limit order at the beginning of the transaction date, the order will be
executed at the quoted price.

[RESBEZHELULENHREREA -  SItEENHRESELNES - REESRFEEBREZEIE
FRERENEBRINT - 2 - NRREENSEZHRLSSKLUSNNBE - IRESBRIEE
R —ERSHSHZEHNIT - AhEAUREFamERB rEFRENE]EER - REER
RYSHENT -

Stop Order A stop order is designed to stop the losses and for the purpose of preventing additional
Bls%i=l: N losses if the price goes against the client’s position. The stop order is executed when the
guoted price reaches a certain price the client sets to stop the losses.

IHEERARIEE  HENZEHDEEREREANRERFEAMBBMEELNERIMESR - N
RYESWEBEEINEFLFELRENILISER - HEEREHNIT -

IFD IFD (If Done) order is an order that allows the client to set two orders (entry order and close
order) together. If the entry order is executed, the close order will be activated accordingly.
The client cannot set slippage for IFD orders, therefore, there is a risk of unexpected big
slippage under extreme market conditions.

IFD (MIRExR):IEZEAHEFPARREMEE (REEMNFEE ) WiES - NIRH
BEMOWRNT  FEERBEFHAE - BERELRLREESMEE ; ALt - ERkHISRYE
T - OJBEHIRBKBE -

OCO OCO order is a combination of two entry and close orders together. OCO allows the client
to place both limit and/or stop orders by setting the execution price above and below the
current price. When one of the orders is executed and the other order is canceled
automatically. The client cannot set slippage for OCO orders; therefore, there is a risk of
unexpected big slippage under extreme market conditions.
OCOFIEZMEREENFEEAGHINIES - OCORIEntERAKEE— SR ER
HER—EERERBEMRELBMIEEE - EEP—EFTENTZE  S—EKRFEE]
EREEFE0E - EFEATRLREBHEE ; ALt - #BIEHBHER N - JeERIRRAR
= e

IFO IFO (If Done OCO) is a combination of an IFD and an OCO order. IFO allows the client to
set an IFD entry order and two corresponding OCO close orders. Once the IFD entry order
is executed, two OCO close orders will be activated accordingly, but only one of the OCO
orders will be executed. Once one OCO order is executed, the remaining OCO order will be
canceled automatically. The potential unlimited slippage may occur under extreme market
conditions.

IFO (MR8 OCO ) F]EZ IFDFI OCOHEMAL ° IFO R EFERRE—E IFDFHAE
EMmMIE OCO FEE - E IFD s EHHTE - MfE OCO FEERBEHIE BERE—

3/9

Rakuten Securities Hong Kong Limited | Order Execution Policy- Jun 2024




Rakuten
Securities
SEREFED

Order Execution Policy 154 #4THR

@ OCO FFEREH#IT - E—{E@ OCO FEE/RNIT, 55—
HiBER - AR ABR -

@ OCO FEERFWEVY - Eifin

*For all entry orders the client settings on the Rakuten FX trading platform, when the quoted price reaches the
order price the client set previously, the entry order will be canceled and cannot be executed if there is no
sufficient fund to meet the margin requirements in the trading account at that moment.

nﬁ/

- HRATAEFELRUNKEE  ETaRBEEITFATLKENEERE  URXZERFARILZ

ﬁﬂ%’] NWETREREETEKX - ILHEERFKEUSEAZHNIT -

The client could place different order types on Rakuten FX trading platform :
BEFUREXRSFa LERMU N ARENINEENTAREENETE ¢

Order Types on
Rakuten FX
platform
YR FX 5T
R R

Description

AN A

AS Streaming

The client could place the market orders by using AS Streaming function. Once AS
Streaming order is submitted, the existing open position(s) in the opposite direction will
be closed automatically. After AS Streaming order is submitted, the associated
outstanding Leave Order will be canceled automatically. AS Streaming supports the
different sequences for closing positions e.g. FIFO, LIFO, P/L Loss the client could set
at "AS Streaming Settings".

E PO AS Streaming THEBE - EMEERY - BHEANMERARNENUR
ZWEHFE - EMEER AS Streaming 24 - HEW Leave Order 1 EEEUE -
AS Streaming XFABFERE - EFTLTE AS Streaming s EDERE - U0 FIFO,

s A

LIFO, P/L Loss %5 -

AS Speed (only

As Speed is as same as AS Streaming but only available on ISpeed FX (mobile app).

available on | The only difference between As Streaming and As Speed is that the As Speed shows a
iSpeed FX) chart simultaneously on the screen.
As Speed =8 AS Streaming HHEMNINEEEZREANR I1Speed FX ( FH#REL) -
Speed £1 AS Streamlng E—mERIZ - As Speed RAEERERERE.
Streaming The client could place a market order by usmg Streaming.

= FolDUEE Streaming IIEER I HESERES -

Leave Order

The client could place a Limit order and Stop order by using Leave Order.
E P oJliEiB Leave Order NEEE HIRBEIFESMILBERES -

IFD The client could place IFD orders by using IFD.
EFEOLUBR IFD IJBESE H IFD B815< -

OCO The client could place OCO orders by using OCO.
EFoliEiE OCO IWAER H OCO BIE% -

IFO The client could place IFO orders by using IFO.

ZEOPUEA IFO INBEEEE IFO BfeS -

*Please refer to Rakuten Securities HK’s website for more details of order types on the Rakuten FX platform.

BLRRRBE LB ERLBARERX X RSFSFBHRENFMAES -

5.2 MT4 Trading Platform MT4 X5F&

Order Types Description
R FEA A
Market Order The market order is an order executed at the best price among liquidity providers at that
TifE time. The final execution price may be different from the order price when slippage

occurs. Please refer to the slippage handling for more details.
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MEEZUERTRASERTEPTREBBNITHNIES - EREBHE  BERNRSER
OJBEEA FBRNERAR - FLRBMEIEN T RE S -

Limit Order A limit order is an order either buy below the current quote price or sell above the current
PRIBE quote price. The limit order will be executed when the quoted price reaches a certain
price the client set previously.

RESZEULEENBREBREA - HLEEFRESELNES - REERRNFEREE
AEFFRARENBREINT -

Stop Order A stop order is designed to stop the losses and for the purpose of preventing additional
1ERE losses if the price goes against the client’s position. The stop order is executed when the

guoted price reaches a certain price the client sets to stop the losses.

IFEERRIEE  HENEMIEEREBREANRERFERQRERAAEENERIME
K - MRFEREEIEFFALARENILIBER - ILEERFHNIT -

Trailing Stop | Isastop order applied to an open position wherein the distance between the stop order
Order and current market price is specified. Should the market continue to move in the
BEpILIE Client’s favour, the stop price will automatically update to maintain the specified stop
distance from the current market price by adjusting the Client’s stop rate. However,
should the market at any time move against the Client, the stop price will remain fixed
acting as a floor. At that time should the market trade through or gap past the Client’s
specified stop rate, the Client’s order will be submitted for execution as a market order
available for execution at the next available market price.

FERREESUMNLILIE REEFREEILBHRBITHE ZBNER - REMSEEQER
REFNAERE - BEFAREFPHVILEER - ILIEEREEEEMUARRIRITHE
MEEEMIEELLIEEERE - A - EHBERMN BEQANRELPNAEEZE - LIEERE
HEETE  BELUER MR - EZERE - REDSFUNBEEFPIIE TIHIEE  BF
HIEESREEAUR F—EOSmENITHMESBEENIT -

The client could place the market order, limit order, and stop order by using the new order function on the MT4
trading platform. The client could use trailing stop to set the trailing stop order as well

EMTARSFL  ZETLUEBHTEINERHNTES - REBRILIEE - RS tTUER trailing stop A
821 trailing stop 3] & -

5.3 Correction and Cancellation orders 5 IF & BUJEET B

Generally, the system will not make any corrections or cancellations to the client’s agreed orders, even if an
order is made due to a mistake by the client. Rakuten Securities HK does not assume responsibility and does
not correct such orders. However, if any of the following identified, as Rakuten Securities HK’s discretion,
correction, or cancellation of the order may occur:

e The order deems to be fraudulent

e The order price outlawed from the market prevailing price

e Order is made in the event of system failure

¢ Inthe event that the customer violates RSHK order execution policy and other related provisions rules

etc.

—MRER - ARAEHEFEKRENF BEMEEMENSES - BIEFRLHER E - #XIBSEER
AEEEETERTENEE - AW - MR TIETBERZE - HMALEIBELE - Bol - EUHRTE

o R EWRDEGE

o ZRIEBREETHER

o ZRBEMIEITAIE]IE

o EPFERSXFBFBEBINBEWTERKAEMABBRE - ERE
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5.4 Bilateral @] 8

The clients can place new buy orders and new sell orders for the same currency pair they already hold an
opposite position at their own discretion, which is executing a “bilateral” order by agreeing on both orders. (The
Bilateral order could not be placed by using AS Streaming and AS Speed.) In addition, since the settlement is
required for both orders, a double spread will be borne. In the case of a rollover, the rollover will be applied for
both orders as well.

ERULREB CAEME —EEBHRI N EABTRNE L ERNTER ELURRIFAEARE D
B —EMHMEIE (BEE - AS Streaming Al AS Speed AXFEFZHALMEIE ) - Ibsh - EEMIERTE
OREELEEEE  NRTEFESHREXSHARFTRIMEITENBRANE -

. Slippage Handling ¥& &5 B FE

Slippage can be a common occurrence in forex trading. Understanding how slippage occurs can enable the
client to manage the associated risks. Slippage occurs when an order is filled at a price that is different from
the order price. The slippage normally transpires during periods of high volatility as well as periods whereby
orders cannot be matched at requested prices. When an order is filled at a favorable price, positive slippage
occurs, on the other hand, when an order is filled at an unfavorable price the negative slippage occurs.

BRENMNERSDPRER - FABMEBNMURENTIUEEFREERENER - S5 EETTEERARNE

BT - BZREER - BRHETTESREFHRUMRALFRERANT ENRRE - EFTEMUBAN
BREERE  SHIRIEEBRH k2 EF]EBELUAFNBRERE  ZTHIEAOER -

To mitigate the risk of slippage, the client could set the acceptable slippage for certain orders on the trading
platform.

RTBEBMIER EPUNERS YA LARLEEREVERHBEREE -

Slippage treatment for different order types on Rakuten FX #X FX RS & E AR ERENEREIE :

Order Types Execution Favourable Execution Unfavorable price
TR Price price movement Price movement
PATER HAERE AT AFEREE)
Market Order Next Available Retained by Next Available Retained by client
g price client price B ESE
T fERT 5 5 % PRy T EA 5 Client can set
fEHE T slippage range
% 5 AT LA 2 R A
Limit Order The price set Retained by The price set No negative slippage
PR A B by the client Rakuten by the client for limit order
Tt E HE Securities HK TR HE E 1HIE g B
LR TG IF A UK
#*
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Market Open Open Price Retained by Open Price No negative slippage
Limit Order e i client A E for limit order
] i PRAE AR %Ry Ag B B
Stop Order The price set No positive Next Available Retained by Client
148 by the client slippage for stop Price & PR

TASETE 2 1EA% order T —fE 5

A BEE TERE

Liquidation Next Available Retain by client Next Available Retain by client
Order Price % Pk Price %ok
EE T ETTAE 5 TS

i TER%

Slippage treatment for MT4 Platform MT4 X5 & AR EHEENBHEIE.

Client cannot set slippage range on MT4 platform. Slippage may get worse due to the high levels of price
volatility.

FHFARATUR MTA S & bakce iR a0 . A B, /R rT s S R -

Order Types Execution Price Favourable price Unfavorable price
A LA PATEM movement movement
AR ARE 2 E)

Market Order Next Available Retained by client Retained by client
T price PR A R

T fER 5 5 1H

1%
Limit Order Next Available Retained by client Retained by client
PRAE L price AR R

T fEF 2 5 1H

1%
Stop Order Next Available Retained by client Retained by Client
1ERE price PR PR

I R

1%
Liguidation Order Next Available Retain by client Retain by client
Sy B price R & PR

I R

1%
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7. Trading Limit 32 % FR%H

Each trading account will be assigned a trading limit of notional value according to the client’s trading
experience, financial information, and investment objective during the account opening stage. The trading limit
will be the maximum position the client could hold in the trading account.

HERPREE  Z£XBHFERBRBREBEBUEZFPORSEER, BN  RREBEAEIEEARSIRE - 5
IREBREE PO MUERFPIRHANRARA -

8. Receiving and Transmitting Orders EUW R {EEES

Rakuten Securities HK may transmit orders to its liquidity providers for execution. Rakuten Securities HK
assesses each liquidity providers’ ability to obtain the best possible result on a consistent basis, having
regard to the above execution factors.

QRBEHFEFEIEIRE EBRAERBERMKREBMAT - BREFFRIEBANANTER - FENEE
BB ERHE A% 5T IR MR ERITIEES -

9. Order Execution Risks I§<# {TE &

There are various execution risks associated with the trading on both Rakuten FX and MT4 trading
platforms. Please refer to the Execution Risk for more details. Rakuten Securities HK encourages the clients
to understand and have full knowledge of the nature and risks of our products to assume the risks and bear
the potential losses of the trading.

Rakuten FX #l MT4 RS LR SHFESHEL L ATER - BREZSHFMER - FE2ELGHTEES -
QRBHFEEBREPTD T BHMERNEENRER - PUFEMHRHERILZEEENRZEL -

Especially, the client shall understand the risk associated with the underlying market, the risk of Leveraged
Foreign Exchange Trading (margin trading).

N

FREYRABEHSABNER  HRIINERS (RESRS ) WER -

The client shall also understand that the Leverage Foreign Exchange product is trading Over-The-Counter
(OTC). Rakuten Securities HK’s liquidity providers act as the counterparty to the clients’ transactions and the
clients are subject to Rakuten Securities HK and its liquidity providers’ credit risk. As OTC products, there is
no centralized pricing source, therefore, trading OTC products are involved greater risk than trading in
exchange-traded products because there is no exchange market on which to close out any open positions.

ERETHE  BRIMNEEREUEINRZS (OTC) BAELT - RREFFENRBERREAEEPLPRIHN
HF7  EPRRIPERFHEFERERBERHENEHARTE - FRBIRZEmM - REEPHERNR
R R - BHRBHEERNRSERZMEBNHREERSIREANEAR - BRL2BETARZHILIFE -

10. Trading Channel /XX 53Ri&E

Rakuten FX and MT4 are available on PCs and smartphones (* Some models are not available. For details,
please check the recommended environment on our company web page). We do not accept market calls
(automatic voice response system). In addition, we cannot accept orders by telephone through an operator.

SR FX fil MT4 W 7E SR BEAVE Re THE LI O8RS AmT . ARG R, SMERMAFANSMA LEE
MBS  WMAERZ WIS ES (HEETEERSD « A, RMAREE RS IR R0HAR B EiE
AR RS A B

8/9

Rakuten Securities Hong Kong Limited | Order Execution Policy- Jun 2024



https://www.sec.rakuten.com.hk/docs_pdfs/execution_risk_disclose_en.pdf
https://www.sec.rakuten.com.hk/docs_pdfs/execution_risk_disclose_tc.pdf

Rakuten

Securities Order Execution Policy #5424 #4THUR

11.

12.

KREFEE

Monitoring & Review E522 K%Y

Rakuten Securities HK will monitor the effectiveness of its order execution arrangements and this Policy and
regularly assess whether or not the execution venues it accesses continue to provide the best possible results
for orders it executes on behalf of its client.

Using a risk-based approach Rakuten Securities HK will review, at least annually or when a material change
occurs, both its order execution arrangements and this Policy. Material changes to this Policy will be notified
through the Rakuten Securities HK website and be available to actual and potential clients.

LR RETF AT I O B AR S BT L IARBUR AT Rk, R SIRTAG HLAE T B AT s B e 75 U AR P
T IR SR IR T BEAS IR

SR TETF A TR G AR — M DU B A B T30, oo /DA B A SO B A HL AR & BT R AR
Zliifﬁlﬁ%%ﬁ&ﬁij(“ibﬂ%ﬁﬁ WL T I A A R, ORIt T BB RS

Client Consent to Order Execution Policy EFRIEESHMITER

By entering into Rakuten Securities HK’s Terms of Business, Client consents to this Rakuten Securities HK
Order Execution policy.

B U ERESBBARADNEZ RN - EPRREXRBLFEERINTEER -
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